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TESTIMONY OF DENNIS SMITH, DIRECTOR, CENTER FOR MEDICAID AND STATE OPERATIONS MITH Mr. S. Thank
you very much, Mr. Chairman and Senator Carper, for inviting me today. I appreciate the opportunity to ap-
pear before the Subcommittee to discuss the topic at hand because it is very timely with the passage of the
Deficit Reduction Act. And there are a lot of exciting things in there. For the first time, as Inspector General
Levinson described, we have a dedicated stream of funding for program integrity in the Medicaid program, and
we believe that its very important. I think that part of the message that I want to carry today is that we are on
the right path. Were on the right road. In terms of combating fraud and abuse in the Medicaid program, more
is better. And we are doing more reviews. The States are doing more reviews. And Ill be happy to provide some
of the progress to date. To be fully successful in the area of program integrity requires activities both on the
front end and the back end, both in prepay-ment and post-payment. On the front end, our responsibilities, in
terms of our guidance to the States: Reviews of State plan amend-ments; the investment - the substantial
investment - that weve made in modernizing State computer systems, which were now spending about a billion
and a half dollars on. Each of the State computer systems - what is called...
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